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August 13, 1986

National Credit Union Administration
Washington, D.C. 20456

Attn; Mr. Steven R. Bisker
Assistant General Counsel

RE: Oppenheimer GNMA Fund ,

To the Na’tional Credit Union Administration:

On behalf of Oppenheimer GNMA Fund (formerly .Op.q~~er Federal Mortgage

" Trust), a registered open-end Investment management c..~. y (t.he "Fund"), I have
revlewed the Fund’s prospectus and statement of ad~t~i~al information with respect to
Sections I07(7) and (8) of the Federal Cre~It Union~c~S.C. Sections 1757 (7) and (8))
and Part 703 of the Nation~ Credlt-Unlon ~stration R~les. and Regulations (12
~.F.R..Part 703), which are the pertine~~o~s ¢~~blat,ng federal credit union
("FCU") investments and deposits. I am ~ opinlon’~haf:the Fund is a legal Investment
~or FCU’s for the reasons set forth. b~~h~ Fund requests ~he National Credit Union
Administration ("NCUA,) to conc~~S opinion.    .~". ,"     "

mutual funds are permiss~.r FCU’s if all of the investments and investment practices
of the fund are legal ~ma~e directly by an FCU. As set forth on page 3 of the Fund’s

g~ d by the ~.S. ~vernment~ lt~ agenele~ ~r Instrumentalities, The Fund wdl a
a~es have at lea~t ~5% ~f lt~ a~set~ Invested In mortgage-backed securitles
guaranteed by the ~vernment Nati~nal M~rtgage A~soclati~n (c~mmonl~ known as
"Ginnie Mae~") which are ~upp~rted by the fu~ faith and credit ~I the U.S. G~vernment.
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As to the Fund’s investment policies, examined below in the order in which they
appear in the Prospectus, all such investment policies are authorized activities for a FCU
as set forth in 12 C.F.R. Part 703 and 12 U.S.C.Sections 1757(7) and ($).

1. AS discussed on page $ of the Prospectus, the Fund m,~...~.hase mortgage-
backed securities on a "wlien-issued" basis, and may purchase o~.~,~Jch securities on a
delayed "forward delivery" basis. Delivery and payment nor~al~’~ke place a number
days after the date of the commitment to purchase or se~L~t not to exceed 120 days).
This is within the scope of 12 C.F.R. Part 703.3(b) t<l~t~;~¢r~CU may enter into a cash
forward agreement to purchase or sell a security, ~I~1 that the period from the trade
date to the settlement date does not exceed 12~

2. The Fund’s repurchase transacti~<~ussed~~" at pages t~_~ of the Prospectus, are
of the "investment-type" perm~tted..I~%~l~CU’s pursuant to 12 C.F.R. Part 703.3(1),
whereby the FCU purchasing the ~.O~’}Y~ shall, among other possibilities, take physical
possession of the security. In i~irchase transactions, the Fund purchases a security
(normally a U.S. Treasury obb~Ri~n)~ " and simultaneously agrees-to re.sell it to the vendor
(either a commercial bank.~ 6~oker-dealer) on an agreed-upon future dal~e.: Pending ¯such
repurchase, the Fund _13~lds ~e security (and/or securities which may be substituted for it
under the repurcha~reement) as collateral for the timely payment of the repurchase

¯ ~_~3 Fund may lend its portfolio securities (see p~ge ~ of the Prospectus)if the
loan ~}~teralized in accordance with applicable regulatory requirements:and i~, aIter
any loaY~, the value ol the Securities loaned does not exceed 2~% of the value of its assetsi
this satisfies the applicable [2 C.F.R. Section 70}.3(c).

In addition, the Fund engages in none of the prohibited activities set Iorth in 12
C.F.R. 703.~. In particular, the Fund cannot buy or sell futures contracts, nor can it
engage in short sales.

Accordingly, the Fund is of the Opinion that it is a permitted investment for Federal
credit unions, and asks the National Credit Union Administration to concur in this
Opinion~
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-’~--T-he foil.owing investment.

is a LEGAL investment (or FCU’s.
NOT LEGAL -, not in compliance with:

O{her

/STEVEN-RI 8J~KER
Assistant General Counsel

Sincerely,

~,.,~. ~/., ~. ,.-
,/

Katherine ~X~ard Feld
Associate Counsel


