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MEMORANDUM
TO: Executive Director
Don Johnson
. /
FROM: Assistant General Counse -~

Timothy P. McCollum

SUBJ: Filing of consolidated Form 990 for Federal
credit unions

DATE: July 26, 1988

As you know, three Credit Union Leagues (Michigan, North
Dakota and Arkansas) wrote to you concerning Letter to
Credit Unions No. 99. Letter No. 99 addressed the
continuation of NCUA's filing of the consolidated IRS
Form 990 for all FCU's. A copy of Letter 99 is
attached. We have written to the IRS requesting an
opinion on whether it makes sense to continue filing the
consolidated 990 for all FCU's. A copy of our letter to
the IRS is also attached. We have also sent a copy of
our letter to the IRS to the three Leagues. We will let
you know the IRS's position as soon as possible.

Attachments
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NATIONAL CREDIT UNION ADMINISTRATION
Washington, D.C. 20456

July 26, 1988

Othee of General Counsel

Mr. Kenvan FE. Bixby

President ard Chief Executive Officer
Michigan Credit Union League

P.O. Rox 5210

Detroit, MI. 48235

Re: IRS Form 990 (Your June 21, "1988,. letter)
Dear Mr. Bixby:

Donald Johnson, NCUA's Executive Director, asked that we
respond to your letter concerning NCUA's continuing to
file a consolidated IRS Form 990 for all Federal credit
unions ("FCU's"). We have written the IRS and asked if
we can continuve filing the consolidated form for all
FCU's given the new disclosure requirements of Section
6104 (e) of the Internal Revenue Code. As you may know,
Section 6104(e) requires that a tax-exempt organization
make its informaticnal return available for inspection
at its office for up to three years. A copy of our
letter to the IRS is enclosed. We will keep you
informed of progress.

TIMOTHY McCOLLUM
Assistant General Counsel

HMU:sg
Enclosure

cc: Donald Johnson
Executive Director
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‘ NATIONAL CREDIT UNION ADMINISTRATION
Washington, D.C. 20456

]
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1 July 26, 1988
| Office of General Counsel

Mr. Donald A. Deems, Jr. :

President, Arkansas Credit Unicn League and Service
Corporation

P.C. Box 425

Lictle Rock, AR 72203

Re: Consolidated Form 990 (Your June 23, 1988,
letter) - e

Dear Mr. Deems:

Donald Johnson, NCUA's Executive Director, asked that we
respond to your letter concerning NCUA's continuing to

‘ file a consolidated IRS Form 990 for all Federal credit
unions ("FCU's"). We have written the IRS and asked if
we can continue filing the consolidated form for all
FCU's given the new disclosure requirements of Section
6104(e) of the Internal Revenue Code. As you may know,
Section 6104(e) requires that a tax-exempt organization
make its informaticnal return available for inspection
at its office for up to there years. A copy of our
letter to the IRS is enclosed. We will keep you
informed of progress.

TIMOTHY P. McCOLLUM
Assistant General Counsel

HMU:sg
Enclesure

cc: Donald Johnson
. Executive Director




NATIONAL CREDIT UNION ADMINISTRATION
Washington, D.C. 20456

Office of General Counsel

Mr. Arnold C. Paulson

President, North Dakota Credit Union League
P.0. Box 7250

Bismark, ND 58502-7250

Re: Consolidated Form 990 (Your June 24, 1988,
letter) - e

Dear Mr. Paulson:

Donald Johnson, NCUA's Executive Director, asked that we

respond to your letter concerning NCUA's continuing to
file a consolidated IRS Form 990 for all Federal credit
unions ("FCU's"). We have written the IRS and asked if
we can continue filing the consolidated form for all
FCU's given the new disclosure requirements of Section
6104 (e) of the Internal Revenue Code. As you may know,
Section 6104(e) recuires that a tax-exempt organization
make its informational return available for inspection
at its office for up to three years. A copy of our
letter to the IRS is enclosed. We will keep you '
informed of progress.

Sincerely,

TIMOTHY P. McCOLLUM
Assistant General Counsel

HMU:sg
Enclosure

cc: Donald Johnson
Executive Director
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NATIONAL CREDIT UNION ADMINISTRATION e
Washington, D.C. 20456

July 26, 1988

Office of General Couns.g{

Mr. E.D. Coleman

Director, Exempt Organizations - Technical
Internal Revenue Service

1111 Constitution Avenue, N.W.

Washington, D.C. 20224

Re: Filing of consolidated Form 990 for Federal
credit unions ”

Dear Mr. Coleman:

The National Credit Union Administration ("NCUA")
requests your opinion on whether it is appropriate for
us to continue filing a consolidated Form 990 for all
Federal credit unions ("FCU's") in light of the new
disclosure requirements for tax-exempt organizations.

Federal credit unions are tax-exempt organizations under
Section 501(c) (1) of the Internal Revenue Code. Their
exempt organization status was recognized by the IRS on
June 30, 1944; a copy of the July 1, 1978, letter from
the IRS updating this recognition is enclosed.

Section 6033 of the Internal Revenue Code [26 U.S.C.
§6033] requires tax-exempt organizations to file an
annual informational return. For the past several
years, NCUA has filed a consolidated IRS Form 990 -
Return of Organization Exempt From Income Tax - for all
FCU's. The 1978 IRS letter enclosed approved of NCUA's
filing such a "group return."

In 1987, Congress amended the Internal Revenue Code by
adding Subsection (e) to Section 6104 [26 U.S.C. §6104].
Section 6104(e) states:

During the 3-vear period beginning
on the filing date, a copy of the
annual return filed under section
6033 (relating to returns by
exempt organizations) by any
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organization to which this
paragraph applies shall be made
available by such organization for
inspection during regular business
hours by any individual at the
principal office of the
organization and, if such
organization regularly maintains 1
or more regional or district ‘
offices having 3 or more
employees, at each such regional
or district office.

NCUA has provided all FCU's with a copy of the 1987
consolidated Form 990 it filed for 1987; a copy is
enclosed. Since the form only provides aggregated
figures for all FCU's, it contains no specific
information on any single FCU. However, many FCU's are
small in size and staffed by volunters, who would much
prefer NCUA to continue being permitted to file a
consolidated form. Several state credit union trade
associations have contacted us and asked. that we
continue filing the consolidated 990. NCUA is willing
to do so and to send copies to all FCU's if the
consolidated Form 990 can be used to satisfy FCU's
obligation under Sections 6033 and 6104(e) of the
Internal Revenue Code.

We request your opinion on this issue as soon as
possible. If FCU's are required to file their own 990's
for calendar year 1988, we need to give several months'
notice for them to make the necessary preparations.

Please contact Ms. Hattie Ulan of this Office at (202)
357-1030 if you need any further information.

interely,

{ o
A /Hﬁ (b
”"% e
TIMO P. McCOLLUM

Assistant General Counsel

HMU:sg
Enclosures
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1 Internal Revenue Service .

Washington, BC 20224 L

Oete: ia reply reler tq- . 5
X) sl QE‘-’? T M54 ocs '

National Credit Union Administration
i ' o (formerly Bureau of Federal Credit
Unions)
Att: Carroll Smith, Dir, Div, or
. Adainistration
Department of Health, Education ’
and Welfare '
' Social Security Adrministration !
Vashington. D, 20201 X
Detas °0~i'gi'.-al groun examption lotter; AJun‘ 30’ 19“"

i
I.R. Cace:  Sectjon SCI(C)i ) - _ ‘
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» “gxgna‘ Creult u:u@-u“;mwllu:u .u.fog . . .
(.form.rly Buroau/_!' Yederal Cré&dit Unions .
S A directory of subordinates may be substituted for this
- . ."1ist if it includes the required informaticm and identi- s
"v* . ffes the affected subordinates according _to tke three ) ‘
) L categories above. .

3, For subordinates added to the roster, a.letter signed by .
one of your principal officers containing or attaching:

..

a. & statement that the informstion upon which
.’your present group cxemption letter is based
applies to the rew subordinates; o

b. a statement that each has givea you written
authorizaticn to add its name to the roster;
and .

any -

c. & list of tho-e to which the Servite previously
issuéd separate 1ulings or determination _
letters reclating.-to exemption. ---- - . T

¢ rp—— . —— — o
M . .

4. If app.icable, a statesent that your group eyemption roster did
not ctange during the year. - -

Please be sure to enter ycur employer identificaticn number on all

waer tax returns nnd in yowr correspondence with the Internal Revenue
Service.

TLank you for yoeur ccogeration. The 1969 Fors 990 has been for-
. warded to the Mid-Atlantic Service Center in Philadelphia for their
inforwation. Sincerely yours, :

S

Chief, Rulings Section

Exempt Organizations Branch
gcting




j m [j -“ﬂjlj R{ NCUA LETTER NO. 99 |

TO CREDIT UNIONS - DATE: June3, 1988

y

TO OFFICIALéVVOF THE FEDERAL CREDIT UNION ADDRESSED:

For the past several years, NCUA has filed a consolidated IRS Form 990 - Return of
Organization Exempt From Income Tax (an informational return) for all Federal Credit
Unions (FCU's). The consolidated form 990 is filed by NCUA by May 15 for the prior
calendar year. FCU's have not been filing their own 990's. FCU's are required to file
the annual return pursuant to Section 6033 of the Internal Revenue Code (IRC) (26
U.S.C. 6033). - e

In 1987, Congress amended the IRC by adding subsection (e) to Section 6104.
Section 6104(e) (26 U.S.C. 6104(e)) states, in part, as follows

During the 3-year period beginning on the filing date, a copy

of the annual return filed under section 6033 (relating to

returns by exempt organizations) by any organization to which

this paragraph applies shall be made available by such organization
for inspection during regular business hours by any individual

at the principal office of the organization and, if such organization
regularly maintains 1 or more regional or district offices having 3 or
more employees, at each such regional or district office.

Since FCU's must make a copy of the form 990 available in their offices in accordance
with the new law, we are providing attachment 1, a copy of the 1987 consolidated form
990. We are reviewing whether it is feasible for NCUA to continue filing a
consolidated return. Once a decision is made, all FCU's will be notified.

Sincegely, A

Donald E. John
Executive Diregtér
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rtment of the Treasury
'al Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c) (except black lung benefit trust or private foundation)

of the internal Revenue Code or section 4947(a)(1) trust

Nete: You may be required to use 3 copy of this return to satisfy state reporting requirements. See instruction 0.

OMB No 1545-0047

1987

he ar year 1987, or fiscal year beginning January 1 . 1987 andending December 31 . 19 87
Name of organization A Employer identification number (see instruction L)
" | National Credit Union Administration 52 €N57757
or- Address (number and street) B8 State registration number (see instruction D)
s | 1776 G Street, NW .
I‘". City or town, state, and 2P code C Section 4947(aX 1) trusts hh‘;\g this form in eu of Form
 ————saahington., DC M 1041. check here» [] (see instruction C10)

‘ counting method 3 Cash (] Accruai [T Other (specify) ®

sk type of orgamzation—Exempt under section®  [J501(c) ( 13) (insert number), OR  » [ section 4947(a)(1) trust

Check here if appiication for
exemption ispending . p O

his a group return (see instruction J) filed for affiliates? .
Yes.” enter the number of affiliates for which this return is filed
his a separate return filed by a group affiliate?

. ives TNo | G

. TYes & No

|

i “Yes to either, give four-digit group exemption
number (GEN) »

Check here if your gross receipts are normally not more than $25.000 (see instruction B11). You 6o not have to file a compieted return with IRS but
shouid file a return without financial data if you were mailed a Form 990 Package (see instruction A). Some states may require a compieted return.

Check here !f gross receipts are normally more than $25.000 and line 12 1s $25.000 or less. Complete Parts | (except lines 13-15), Ilf, IV, VI, and VII
and only the indicated items in Parts il and V (see instruction ). If line 12 1s more than $25.000. compliete the entire return.

X 3) organizations and 494 7(a)(1) trusts must aiso complete and attach Scheduie A (Form 990). (See instructions.)

These

are op

Statement of Support, Revenue, and Expenses
and Changes in Fund Balances

1 Contnbutions, gifts, grants, and similar amounts received;

a Direct public support o

see instructions

b Indirect public support .

¢ Governmentgrants . . . . .

d Total (add lines 1a through 1c¢) (attach schedule—see instructions).
Program service revenue (from Part IV, line f) .

' ,Membership dues and assessments . L

| Interest on savings and temporary cash investments.

5 Dividends and interest from secunties .

i 6a Grossrents.

2

i

b Minus: rental expenses .

oo
i,

¢ Net rental income (loss). o
7  Otherinvestment income (Describe » )

_

. W .

Securities QOther
8 a Gross amount from sale of

assets other than inventory

b Minus: cost or other basis
and sales expenses

o

¢ Gain(loss) (attach scheduie) ,

9 Special fundraising events and activities (attach scheduie—see instructions):
a Gross revenue (not including $
of contributions reported on line 1a)

b Minus: direct expenses .

.

/

¢ Net income (line 9a munus line Sb) .
i10a Gross sales minus returns and aliowances .

b Minus: cost of goods sold (attach schedule)

¢ Gross profit (loss)

111  Other revenue (from Part IV, line g) .

. //%

-

T .
I

i i///////////////////////////////////%

Il

(10,831, 849

12 Total revenue (add lines 1d, 2,3,4.5,6¢. 7, 8¢.9¢. 10c,and 11) .
13 Program services (from line 44, column (B)) (see instructions)

+ 14 Managementandgeneral (from line 44, column (C)) (see instructions)
115  Fundraising (from line 44, column (D)) (see instructions) .

Payments to affiliates (attach schedule—see instructions)

9,882,551

. N Total expenses (add lines 16 and 44, column (A)) 9,882,551 ,
2 18 Excess (deficit) for the year (subtract line 17 from line 12) 949,298 i
§ ' 19 Fund balances or net worth at beginning of year (from hine 74, column (A)) . | 102,353,951
g 20 Other changes in fund balances or net worth (attach explanation) 7,552,762 i

21 _Fund balances or net worth at end of year (add Iines 18. 19 and 20)

Paperwork Reduction Act Notice. see page 1 of the instructions.

form 990 (1987




form 990 (1987) Page 2
Statement of Al organizations must complete column (A). Columns (B), (C), and (D) are required for most
Functional Expenses 501(cX3) and (cX4) organizations and 4947(a) 1) trusts but optional for others. (See't:s‘:rsucm’:;‘s
* not include amounts reported on lines (8) Program (C) Management
| “fb. 9b, 10b, or 16 of Part |. (&) Total services and general (D) Fundrasing
2 Grants and allocations (attach schedule) . 7
23  Specific assistance to individuals . / //
24 Benefits paid to or for members. 7 / / %
25 Compensation of officers, directors, etc. . i
26 Othersalariesandwages. . . . . . . . . 1,494,375
27 Pension plan contributions
28  Other employee benefits . . .
29 Payrolitaxes. . . . .
30 Professional fundraising fees N i,
31 Accounting fees.
32 Legal fees
33 Supplies . .
@!34 Telephone . . . . x I
§ 135 Postage and shipping . o
8 36 Occupancy . . . . . . . L. 178,348
Wi 37 Equipment rental and maintenance r i
38 Printing and publications , :
139 Travel. o ____55,806_
40 Conferences, conventions, and meetings o :
41 interest . . . . . . . . . . . . . ., . 104,066
42 Depreciation, depletion, etc. (attach scheduie) . | |
43 Otherexpenses (itemze): & _ .. ... ... ... ...... ;
b Professional Service ... ........... — _ 250,353
¢ Losses.of Loans........................ ‘ 454,278
.d Qffice Operation. ... ... ............... 674,859
W e MiscellaneQus........................... 433,037 é
.t Dividends.. ... ......................... _ 6,217,429 : ;
i 44  Total functional expenses (add hines 22 through 43) . k i
Organuzations completing columns 8-D, carry these totals to hines 1315 9,882,551 i
Statement of Program Services Rendered L
List each program service titie on lines a through d; for each, identity the service output(s) or product(s), and Expenses
report the quantity provided. Enter the total expenses attributable to each program service and the amount of éo‘;‘,:‘,’;":;ﬁ;_’fg
grants and allocations included in that total. (See instructions for Part i) "m,,,uc,.on,)
B o e
""""""""""""""""""""""""""""""""""" {(Grants and ailocations $ Y
- TSP
....................................................................................................... !
TTTTTTTTTITTTIIITIIIIIII s (Grants and ailocations § ) Y
€ e e
SRS OO
i (Grants and ailocations § Y
. TR
@
....................................................................................................... |
"""""""""""""""""""""""""""""""""" (Grants and aitocations § Ty
e Other program service activities (attach schedule) _ (Grants and allocations $ )

f Tota! (add lines 3 through e) (shouid equa! iine 44 column (B))




Form 990(1987) Page 3
XA Program Service Revenue and Other Revenue (State nature.) G i Jtner

i

f

. (IN_THOUS.).

,-——l——l J
.'10,83;,849?%%%%%%%%%%

Total program service revenue (enter here and on line 2) .

K Total other revenue (enter here and on line 11) .

Balance Sheets

| 6,973,825

: 3,393,079;
489,483,

et t——————— e

if ine 12 or Column (B) of iine 59 1s more than $25.000. compiete the entire balance she
Column (B) of line 59 are $25.000 or iess, you may compiete only lines 59, 66, 74, and 75. See instructions.

et. If line 12, Part |, and

Note: Columns (C) and (D) are optlor‘;al. Columns (A) and (B) must be (A) Beginning End of year
completed to the extent applicable. Where required, attached of year (B) Total (C) Unrestricted/| (D) Restricted/
schedules should be for end-of-year amounts only. Expendable Nonexpendable

Assets |
15 Cash—noninterest-bearing - - 2,378,509 § 2,398,468
;6 Sawings and temporary cash investments . 17,009,938418,443,776
7 Accounts receivable » :
minus allowance for doubtful accounts »
8 Pledges receivable » '
minus ailowance for doubtful accounts » e -
‘9 Grants receivable . L o L
‘0 Recewvables due from officers, directors, trustees. and key |
employees (attach schedule) o o
1 Other notes and loans receivable » _65,122,222 |
minus allowance for doubtful accounts » 466,813 . .55,454,920164,725,404
.2 Inventories for sale or use S .
3 Prepaid expenses and deferred charges . : '
4 stments—securities (attach schedule) ... 18,925,123 110,407,117
5 tments—land, buridings and equipment: basis» 1,238,690
minus accumuiated depreciation » (attacn schedule) .
6 Investments—other (attach scheduie) . 18,415,31014515,615.367
7 Land, buildings and equipment: basis » i
minus accumulated depreciation » (attach schedule) . | 1 582 8361 1,238,690
8 Other assets » o 1,885,719
9 Total assets (add Iines 45 through 58) - 104 ,850,342014,714,541
Liabilities
0 Accounts payable and accrued expenses . ,L926,209 533,422
1 Grants payable . e
2 Support and revenue designated for future periods (attach schedule) .
3 Loans from officers, directors, trustees, and key employees
‘ (attach scheduie) . . e
4 Mortgages and other notes payable (attach schedule) 342,917} ,6_.2,_2_,“86_2_
5 Other habilities » L 227,615 i 2,130,986
6__Total liabilities (add lines 60 through 65). 2,496,741 3,387,277

Fund Balances or Net Worth

rganizations that use fund accounting, check here » — and

complete hnes 67 through 70 and lines 74 and 75.

i

7a Current unrestricted fund ;
b Current restricted fund o }
8 Land. buildings and equipment fund . f
3 Endowment fund o o
) Other funds (Describe » ).
ga‘ons that do not use fund accounting, check here » _
complete hnes 71 through 75. :
1 Capital stock or trust principal . _9_‘141_9:_“9_2 .IL%A3842 13
2 Pa:d-in or capital surplus.:. L 3,392,827 ) 3,822,33
3 Retained earnings or accumulated income . 2,540,632 | 5 ;
Total funa balances or net worth (see instructions) 102,353.0510111,327,264 .
5 Total habiiities and fund balances/net worth (see instruct:ons) 104,850,342014,714,.54 '
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 Farm 990 (1987) Page 4
| W_m of Officers, Directors, and Trustees (List each one whether compensated or not. See instructions.)

| 77 Have any changes been made in the organizing or governing documents, but not reported to IRS? .

. devoted to position

(@) Title and average (D) Contributions €) Ex;
(A) Name and ac0ress hours per week ©) CT;:;v)w.on toem _ xc(w)m mh"
benefit pians allowances

INFORMATION NOT Fou.zgzgp BY THE HATTQNAI
| |

CREDIT UNION ADMIMISTRATION !

BT Other information NOT APPLICABLE

76 Has the organization engaged in any activities not previously reported to the Internal Revenue Service?
if ‘Yes,'' attach a detailed description of the activities.

if ''Yes,”’ attach a conformed copy of the changes.
78 If the organization had income from business activities, such as those reported on lines 2, 9, and 10 (among others), but
NOT reported on Form 990-T, attach a statement explaining your reason for not reporting the income on Form 990-T.
a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?
b If “Yes." have you filed a tax return on Form 990-T, Exempt Organization Business Incomé Tax Return, for this year?

79 Was there a liquidation, dissolution, termination, or substantiai contraction during the year? (See instructions.)
if “Yes,” attach a statement as descnibed in the instructions.

80 Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? (See tnstructions.) .
If ‘Yes,” enter the name of the organization P __ ... iecieiieicesscccmcceeccacsenanaen
___________________________________________________ and check whether itis ] exempt OR [ nonexempt.
SQnter amount of political expenditures, direct or indirect, as described in the instructions . . b |
Did you file Form 1120-POL, U.S. Income Tax Return for Certain Political Organizations, for this year?

82 Did your organization receive donated services or the use of materials, equupment or facilities at no charge or at
substantially less than fair rental value? .

if ""Yes." you may indicate the value of these items here Do not mclude thns amount as support /

in Part | or as an expense in Part Il. See instructions for reporting in Part it . . . . . . > |

83 Section 501(cX5) or (6) organizations.—Did the organization spend any amounts in attempts to influence pubhc //
opinion about legisiative matters or referendums? (See instructions and Regulations section 1.162-20(c).)

If ‘"Yes,'' enter the total amount spent for this purpose . . . . . /
84 Section 501(cX7) organizations.—Enter: a Initiation fees and capnal contributions inciuded on line 12 /

t
7?

b Gross receipts, included in line 12, for public use of club facilities (See instructions.)
¢ Does the club’s governing instrument or any written policy statement provide for discrimination against any person

because of race, color, or religion? (See instructions.)

b Gross income received from other sources (do not net amounts due or pand to other sources

85 Section 501(cX12) organizations.—Enter amount of: /
a Gross income received from members or shareholders . . . . .o /

against amounts due or received from them) o e
86 Public interest law firms. —Attach information described in the mstructlons /
87 List the states with which a copy of this returnis filed B i eeeoceeacmeeeceecaaacceamamannan
88 During this tax year did you maintain any part of your accounting/tax records on a computerized system?

89 The books are in care of » Telephone no. » ’/

Locatedat B %
90 Section 4947(a)(1) trusts filing Form 990 in lieu of Form 1041.—Enter the amount of tax-exempt interest received or /%

accrued during the tax year.

Under penaities of perjury. | declare that t have examined this return, including accompanying schedules and statements. and to the best of my knowiedge and

Please belief. 1t 1s true. correct, and complete. Dectaration of preparer (other than officer) is based on ali nformation of wnich preparer has any knowledge
e ’ Sy }
gnature of otficaky Date Title v
i
Preparer's } % ! Dat
i Check if
:::arer’s e “ seif-employea® [

Firm's name (or ZiP{ooe
Use Only | yours. #seit-empioyed) '
i ang agaress

1

b




