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¯
Re: Terminating Se~i:i~es to Members

(Your April 22,..!.9,S.I, Letter)

Dear Mr.    Hammar:

Yoursletter to Patricia Slye h~Si,.~een..~referred to the Office
of General Counsel for a respon~-~L YoUhave asked whether a
cre~t union may deny services, to a member who has defaulted
on~a~!~oan and, in addition, to a member who has not yet
defa~l~ed but has’ become delinquent on an account. Please
note~hat our response applies only to"federal credit unions

.!~i’t~neral,,. an-.FCU member ha~t.~4~amenta!,.rights which
,.~i~n,~ be’:£aken away-~orlimi~ #h:~.~,~,a~,fq~alexpulsion

."rights ~re: ’(1) to.-Vote-i~ a~: ~[~tions; ~ndi.(2) to hold a
:,.i~~a~e,a~ount"in th~:FCU.,.:,We 5~M ~geet’~ however~that an
:~"~°"~:.~U ysuspendother            ser~ice~:~’2. ,~; ~h~ember,.~ ......... whohas"’defaulted
’:~n a loan. :(dee Let:~:er t~!+~d~ Z.~osset, enclosed,) We
ha~e :.also sta~ed generally th~.::.an FCU may suspend services
’to;;:~[a.~ember provided:there is-~-~ationaI basis for doing so.
i~~etter to Frank’Berrish, e~D~~ed.)’ -If an FCU could"
~ticulate a rational basis fo~.7,~o~ng ...so, it could suspend
services (except for the right.’%~.;-vote and the right to hold,
:a share account) to a member wdoS~s delinquent on.an account
buthas notyet defaulted.    ~~<,~.-
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